Australian Recycling
Investment Fund

Australia’s waste sector is
undergoing an important
transition, requiring significant
investment in infrastructure and
equipment, including upgrades
to existing assets, as well as the
installation of new assets.
Through the $100 million Australian Recycling
Investment Fund, the CEFC has a particular
focus on large-scale projects which use clean
energy technologies to support the recycling
of waste plastics, paper, glass and tyres.

As with all CEFC investments, projects seeking
finance through the Australian Recycling
Investment Fund must be commercial,
reflecting the CEFC’s requirement to deliver
a positive return for taxpayers across the
portfolio.
In addition to investments through the
Australian Recycling Investment Fund, the
CEFC will continue to invest in large-scale
energy-from-waste projects. It is not expected
that these projects will be financed through
the Australian Recycling Investment Fund.

Waste management is an
increasingly complex issue
in Australia and globally. By
recycling materials such as
plastic, paper, glass and tyres,
we can make an important
contribution to cutting
emissions.
Ian Learmonth
CEFC, CEO

Investment priorities

The $100 million Australian
Recycling Investment Fund
draws on existing CEFC finance.
Through the Fund, the CEFC has a
particular focus on large-scale projects
which use clean energy technologies to
support the recycling of waste plastics,
paper, glass and tyres.
In line with the CEFC Act, eligible projects
are required to draw on renewable energy,
energy efficiency and low emissions
technologies and to contribute to
emissions reduction.
The CEFC expects to provide either debt
or equity finance to eligible larger-scale
commercial and industrial projects through
the Fund – typically requiring $10 million or
more of CEFC debt or equity capital.
Smaller-scale projects, from $10,000 to $5
million, may be eligible for debt finance
through the CEFC’s specialist asset
finance programs.
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Australia’s waste
challenge

Investing in the
circular economy

Waste is responsible for some
two per cent of Australia’s
emissions, largely from methane
gas produced by decaying
organic waste in landfills.

The CEFC has a strong track
record in investing in wasterelated projects, as part of our
role in accelerating investment
in Australia’s transition to a low
emissions economy.

According to Australia’s National Waste Policy,
each year, Australians generate 2.9 tonnes
of waste per head, including plastics, paper,
glass, metals, textiles, masonry, and food and
other organic materials.
The waste sector covers emissions from
the disposal of organic materials to landfill
and wastewater emissions from domestic,
commercial and industrial sources.
Australia has agreed to ban the export of
waste plastic, paper, glass and tyres, while
building the nation’s capacity to generate high
value recycled commodities and associated
demand.
With investment in proven technologies, the
CEFC works with companies to turn urban
and industrial waste into new energy sources
and valuable products, creating an important
revenue stream while also reducing landfill
gas emissions.

2.9t

waste per person annually

2.3%

national emissions

12M tCO2-e
2020 emissions
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By focusing on clean energy technologies,
these investments reduce emissions
by diverting waste from landfill and by
displacing the use of carbon intensive
virgin materials with recycled materials.
CEFC investment commitments through
the Australian Recycling Investment Fund
will align with the principles of the circular
economy.
CEFC waste-related investments focus
on effective waste management
investing in proven clean energy
technologies to reuse, recycle or
reprocess waste, including as compost
and alternative fuels, as well as
recovering energy and other materials
where possible.

The CEFC is working with
project sponsors on a range of
innovative solutions to increase
resource recovery, recycling,
and divert waste from landfill.
Through the Australian
Recycling Investment Fund,
we look forward to seeing
further improvements to
waste management practices
in Australia, particularly by
focusing on higher order
uses of waste, as reflected in
the principles of the circular
economy and waste hierarchy.

Recycling

Triple impact: economy,
employment, lower emissions

Investment outlook to
2025

Pathway to delivery:
five principles

The five-year infrastructure
investment outlook in Australia’s
waste, bioenergy, recycling and
resource recovery sectors is robust.

~$4b-$7.8b

The pathway to realising
the potential of this
infrastructure pipeline
requires investors and
decision makers to focus
on five key principles:

Analysis* for the CEFC found that Australia-wide,
there is a potential infrastructure pipeline of
$4–$7.8 billion in investment opportunities to
2025. These investments have the potential
to deliver 9,000 construction jobs and as
many as 1,400 ongoing operational roles in
metropolitan and regional communities. Of
equal significance, these investments have the
potential to avoid more than three million tonnes
CO2-equivalent of methane emissions from
landfills every year.

New investment

~3M tCO2-e

1

~9000

2

Avoided

Construction jobs

The adoption of mature and proven
technologies, adapted to meet
Australian markets and contexts

Development of a robust strategy for
securing suitable waste and feedstock
materials and supplying recovered
products or energy to market

3

Implementation of a mature commercial
approach to infrastructure delivery and
operation for long term performance

4

A clear commitment to community
engagement, delivering a social licence
to operate

5

An informed approach to site selection,
balancing transport and energy
efficiency considerations alongside land
use and community expectations.

One billion PET bottles recycled into a second life
CEFC commitment of $16.5 million
The new Circular Plastics Australia polyethylene terephthalate (PET) recycling
facility in Albury-Wodonga, NSW will recycle the equivalent of an estimated one
billion PET bottles a year, producing more than 20,000 tonnes of new bottles and
food packaging. The recycling plant is only the second of its kind in Australia to
process PET end-to-end into food-grade recycled PET and will reduce our reliance
on both new and imported recycled plastics. The Circular Plastics Australia facility is
a joint venture between Cleanaway, Pact Group, and Asahi Beverages. Coca-Cola
Europacific Partners have also signed a Memorandum of Understanding indicating
their intention to be a joint venture partner.
* Energising resource recovery: the Australian
opportunity
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Recycling

CEFC finance
improving recycling outcomes
Effective waste management can deliver positive renewable energy outcomes and improve the
security of energy supply, as well as the diversion of waste from landfill, which is also critical to
reducing emissions and creating usable by-products such as compost. The CEFC supports the
‘reduce, reuse, recycle’ recommendations of the international waste hierarchy and focuses on
projects that seek to make a material reduction to Australia’s waste-related emissions.
Improving waste management, cutting landfill emissions
CEFC commitment of $90 million
Australian waste management company Cleanaway Waste Management Ltd is accelerating its
best practice sustainable waste management activities with an array of projects aimed at reducing
the amount of waste going to landfill. Cleanaway is financing the program of works with a corporate
loan from the CEFC, including a new best-in-class resource recovery centre at Erskine Park in NSW
and an automated recycling sorting line at Eastern Creek, also in NSW. Through the loan, the CEFC
is working with Cleanaway to demonstrate how clean energy technologies can be used to tackle the
problem of waste emissions and play a vital role in Australia’s clean energy transition. This includes
supporting the Greenius platform, educating Australians on how to better manage waste.

Lifting recycling capacity in the complex waste market
CEFC commitment of $30 million
Australia’s Visy Industries will increase its capacity to recycle waste materials by 10 per cent
with a pipeline of projects to improve the overall energy efficiency and renewable energy use
of its large-scale Australian manufacturing operations. These initiatives will reduce waste
volumes going to landfill and make a material reduction to Australia’s waste-related emissions.
The agreement with the CEFC will help deliver on part of Visy’s pledge to invest $2 billion in
Australian manufacturing to create jobs, increase efficiencies and boost sustainability.

Second life for kerbside waste
CEFC commitment up to $39 million
Melbourne’s South Eastern Organics Processing Facility is converting approximately 100,000
tonnes of household food and garden organic waste (FOGO), drawn from council kerbside
FOGO and green waste collections as well as commercial food waste, into up to 50,000 tonnes
of high quality compost each year. It is estimated that the fully enclosed, in-vessel aerobic
composting process is abating up to 65,000 tonnes of carbon emissions annually and instead
of the Dandenong region’s food and garden waste ending up in landfill where it would produce
emissions, including methane, it is finding a second life being processed into a high-grade
compost that is sold to landscape and gardens supply companies and agricultural producers.

About the CEFC

CE2111

The CEFC has a unique mission to accelerate investment in Australia’s transition to net zero emissions. We invest to lead the market, operating
with commercial rigour to address some of Australia’s toughest emissions challenges. We’re working with our co-investors across renewable
energy generation and energy storage, as well as agriculture, infrastructure, property, transport and waste. Through the Advancing Hydrogen
Fund, we’re supporting the growth of a clean, innovative, safe and competitive hydrogen industry. And as Australia’s largest dedicated
cleantech investor, we continue to back cleantech entrepreneurs through the Clean Energy Innovation Fund. With $10 billion to invest on behalf
of the Australian Government, we work to deliver a positive return for taxpayers across our portfolio.
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